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Feed:

Global feed production increased 2.3% in 2021, according to the 11th annual Alltech feed survey,
released on Jan. 25.  The survey, which includes data from more than 140 countries and more
than 28,000 feed mills, found that international feed production increased to 1.235 billion tonnes,
up from 1.187 billion tonnes in 2020.

The top 10 feed-producing countries in 2021 were China (261.424 million tonnes), the United
States (231.538 million), Brazil (80.094 million), India (44.059 million), Mexico (38.857 million),
Spain (35.580 million), Russia (33.000 million), Turkey (25.300 million), Japan (24.797 million) and
Germany (24.506 million). Alltech said these countries produced 65% of the world’s feed
production, and they can be viewed as indicators of the trends in agriculture. Additionally, when
combined, the feed production of these countries increased by 4.4%, compared to the overall
global growth of 2.3%.

Dairy feed tonnage increased slightly, by 1.9%. Asia-Pacific saw the biggest increase, which mostly
is attributed to growth in India. As COVID-19 lockdowns eased around the world, the reopening of
the hospitality industry and in-person classroom education helped boost milk consumption
overall. In Australia and New Zealand, dairy feed tonnages were down 6.7% and 2.5%,
respectively.

India soy price assessment: 

Dairy is the single-largest Agri commodity in India. It contributes 5% to the national economy and
directly employs 80 million dairy farmers.
Dairy industry to grow by 9-11% in 2021-22. The livestock sector has grown at a Compound Annual
Growth Rate (CAGR) of 8.15% over the last five years ending 2020.
Growth in the liquid milk segment, which accounts for over half of the dairy industry, is likely to
remain stable (6-7%).
The organised dairy segment, which accounts for 26-30% of the industry (by value), has seen faster
growth than the unorganised segment.

What does India's national budget mean for Dairy?

Union Budget for the FY 2022 presented has allocated Rs 6,407.31 crore ($886 Million) for the Ministry of
Fisheries, Animal Husbandry, and Dairying an increase of 44%.

The alternate minimum tax and surcharge have also been reduced from 18.5% to 15% for cooperative
societies that are expected to benefit thousands of dairy cooperatives in India, which will result in higher
income for the country's 80 million dairy farmers.

What else are the highlights for the Dairy sector?
Infrastructure Development under Vibrant Villages Programme: 95% of livestock farmers are
concentrated in rural India. Hence, infrastructure development under the Vibrant Villages Programme
will significantly enhance market access for these livestock farmers.

Enhanced allocation for Central Sector Schemes: Allocation for the Rashtriya Gokul Mission and
National Programme for Dairy Development has been increased by 20% in 2022-23. It is expected to
help in increasing the productivity of indigenous cattle and quality milk production.

Enhancement in allocation for Livestock Health and Disease Control: An almost 60% enhancement
in allocation for livestock health and disease control for 2022-23 over the previous year will ensure
healthier livestock. 

Indian Dairy as described in the annual survey:

bazaar

Source: Solera Advisors analysis; Feb 21, 2022

Here find the latest Indian
Soy price assessment
prepared by Solera Advisors. 

To learn more about the
fundamentals behind our
soy price assessment and
how it can be used within
your organisation, write to
info@jordbrukare.com.



The quality of milk and milk products has continued to be a barrier to India’s entry to the
export market, especially the EU and the USA, despite India being the largest producer of milk
in the world.
Indian exporters experience stringent safety standards under Technical Barriers to Trade
(TBT) and Sanitary and Phytosanitary (SPS) measures in these markets.
One of the reasons for this was lack of homogeneity in certification process. Taking note of
this, the government has recently launched a unified logo and portal dedicated to the
Conformity Assessment Scheme in Varanasi.
This initiative will simplify the certification process and develop a quality culture in the dairy
sector.

Enhancing milk quality in India 

On 23rd December 2021, PM Modi launched a unified logo and portal dedicated to the
Conformity Assessment Scheme in Varanasi. Prior to this, the National Dairy Development Board
(NDDB) and Bureau of Indian Standards (BIS) were at the helm of process and product
Certifications respectively. This novel initiative is expected to be a significant step towards
simplifying the current certification process.

NDDB's board will have an additional director from the private dairy industry.
The central government can nominate any person for a term of three years or up to the age of 65
years. 
Directors nominated to NDDB will also be directors on the boards of subsidiary companies. 
Apart from focusing on cooperative strategy, NDDB will have to develop other plans to develop the
dairy sector.
Apart from the public sector, the board will also have to support other organisations.
NDDB or its subsidiaries will not be able to form any company without the central government's
permission. 
Transfer of any part of share capital will require prior permission of the central government. 
Provision of the Right to Information Act 2003 & Central Vigilance Commission  Act 2003 shall apply
to NDDB and its subsidiary firms. 
NDDB will be bound to directions given by the government.

NDDB Amendments in the Act:

The Union government of India has decided to amend the National Dairy Development Board (NDDB)
Act. The Dept of Animal Husbandry and Dairying under the Union Ministry of Fisheries, Animal
Husbandry and Dairying state that the amendment is proposed for better management and monitoring
of the functions of NDDB. 

Changes it is expected to bring:

Advantage or a challenge:
The proposed amendment has already generated resentment; more than 200 dairy cooperative industry
veterans have written to the Union government and concerned ministries, opposing the proposed
amendments to the National Dairy Development Board (NDDB) that could privatise the body. But we at
Jordbrukare see the amendment as a critical step in the right direction.

Including private players in the NDDB board will ensure private companies have a better say in policies,
whereas bringing NDDB under RTI and CVC net will also ensure access to information and transparency. 

bazaar

This is a novel and first of its kind certification scheme considering the perishable nature and
short shelf-life of milk and milk products, as well as the extensive cold-chain involved in the
production and supply of milk and milk products. This has brought ‘Product–Food Safety
Management System–Process’ certification under one umbrella with a unified logo featuring
the earlier respective logos BIS-ISI mark & NDDB-Quality Mark and Kamdhenu Cow.

https://www.pashudhanpraharee.com/wp-content/uploads/2022/02/BUREAU-OF-INDIAN-STANDARDS-CONFORMITY-ASSESSMENT-SCHEME-FOR-MILK-AND-MILK-PRODUCTS.pdf
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Global Demand

GDIP:  As per the g-dip assessment (www.globalmilk.net) Global price (not a forecast); Mar:
Butterfat $7,651, SNF $3,730; Apr: Butterfat $7,627, SNF $3,764; May: Butterfat $7,591, SNF
$3,748; Jun: Butterfat $7,575, SNF $3,737

AU: Australia continues to ship higher volumes of bulk and packaged milk to export customers.
China was the largest customer during 2021, buying nearly four times as much as number two,
Singapore.

EU: The average EU raw milk value, as estimated by the German-based IFE institute, is up 1.1c
from last week to an all-time record 50.2c/kg at the farmgate level, based on official butter and
SMP prices in Germany, France and the Netherlands—butter average now €5,710/t and SMP
€3,275

Fonterra has lifted its 2021/22 forecast Farmgate Milk Price range to NZD$8.90-$9.50 per kgMS,
up from NZD$8.40-$9.00 per kgMS. 
ANZ has also revised its 2021-22 forecast milk price by 50c to $9.30/kgMS. New Zealand's milk
supply is tracking 3.2% behind for the season to December, with production for December down
5.5% on the same month last season. 
Dry conditions throughout January mean milk supplies are likely to be curtailed for much of the
remainder of the season. Market commentators suggest the increasing procurement prices by
processors suggest that the industry does not expect a catching up of the milk production. 

Global Supply   
                  
AU: Drought conditions are reported to be easing in Australia, leading to mixed feelings among
some dairy producers due to robust market conditions and high milk prices can go in vain if
production does not meet the required demand.

EU: Milk production in western Europe is rising but is still below the 2021 levels. The sluggish milk
output and robust demand have supported the price since the last year; On January 22, 2021, the
Polish Chamber of Milk (PCM) has criticised Europe's farm to fork policies as, according to industry
analysis, the F2F Strategy will create high implementation costs for dairy farms, reduce the Polish
dairy industry's competitiveness on the domestic and global markets, and increase dairy prices for
consumers.
  
LATAM: Argentinian and Uruguayan milk production growth during 2022 is expected to be stymied
by feed and production costs this year. Powder prices continue their shifts higher, based on global
tightness and despite quieter trading/demand. Logistical concerns remain at the forefront of milk
producers' and dairy market traders' minds in the Latin American region.

NZ

UK: First Milk has announced that its milk price for April will increase by one penny per litre amid
considerable inflationary cost pressures. This means its standard litre will go up to 35.75 pence per
litre, the farmer-owned co-op confirmed.

US: US farms saw a 19% increase in income last year. Federal economists expect the United States
net farm income for 2021 to be almost 19% higher than the previous year, coming in at $116.8
billion in total for the year. That's 24% higher than the average over the last 20 years.

balance sheet 

US: U.S. dairy exports hit a record $7.66 billion in 2021. In December, U.S. dairy export value rose
17% even as year-over-year volume fell 4% for the month. Cheese exports, particularly to Mexico
(+17%, +1,239 MT), starred during the month, posting a healthy gain of 20% (+5,204 MT). But flat 

milk powder volume and a
significant decline in whey
shipments in December provided a
low-key finish to what turned out to
be the best year ever for U.S. dairy
exports; US total cheese imports
were -11.9% YoY. Dec US cheese
exports saw a dip to Japan, a slight
increase to South Korea, whereas
exports to Mexico saw a growth of
2.64 T. (Source Ron H)

http://www.globalmilk.net/


g-DIP

Inform dairy commodity negotiations in origin and destination
markets and global trade.
Surface ingredient value from observed commodity prices, traded
and reported, and an anticipated global trade balance

With an immense sense of responsibility, we are happy to launch the
g-DIP Project (www.globalmilk.net)

g-DIP (global Dairy ingredient price assessment) is the result of
countless discussions across 5 continents over the past 5 years to
assign a Spot and Forward assessment to the value of dairy
ingredients. In its current form, the assessment includes a Spot and
3-month Forward value for both global Butterfat and Nonfat Solids,
published biweekly. The assessments are available for everyone, at
no cost.

The assessments aim to:

We invite you to join us, participate in the community and strengthen
the methodology and use the assessments to inform your
commercial negotiations. You will be able to share the g-DIP
assessment by tweeting it from your Twitter accounts as well.

Note:
The methodology used to derive the assessments is available on the
website: Methods
A video explaining the assessment and its applications is
available: Apply g-DIP

visit website

http://www.globalmilk.net/
http://www.globalmilk.net/
http://www.globalmilk.net/
https://www.globalmilk.net/our-method
https://www.linkedin.com/posts/the-g-dip-project_risk-management-for-dairy-the-g-dip-project-activity-6823815575333068800-9Fpd/
http://www.globalmilk.net/


FR: French biotech company InnovaFeed has signed a deal with US grains
merchant Archer-Daniels-Midland Co to supply insect protein to ADM's pet
food division.

US: Coca Cola backed Israeli company Wilk, which develops cell-based human
and animal milk and milk components, has been awarded patent approval for
Methods and Systems for in-Vitro Milk Production from the U.S. Patent and
Trademark Office, making the company an exclusive patent holder for
research methods and technologies for cultured milk and breastmilk
production.

IN: Airtel Business, the B2B unit of the telecom company, and IBM announced
a collaboration to deploy a hybrid cloud solution for a group of five milk
producer companies (MPCs). By leveraging Airtel Cloud and IBM Power
servers, the cloud solution will accelerate the digital transformation of the
MPCs. These large MPCs comprise Paayas in Rajasthan, Maahi in Gujarat,
Shreeja in Andhra Pradesh, Baani in Punjab, and Saahaj in Uttar Pradesh.

US: Several groups concerned with the environment are asking California to
stop sending subsidies to dairy farms that are turning "animal waste into a
form of energy called biogas" to sell to fossil fuel companies. The policy has
been in effect since 2011 and was intended to recycle waste and help the
fossil fuel industry reduce its emissions.

Critics argue, however, that it will incentivize factory farms to expand to
produce more waste, ultimately creating more pollution. However, it's also
been shown that the profits would come from subsidies and grants from the
government rather than from fossil fuel companies because of the cost of
producing gas from the animals.

IN: The overall budget of the Dairy and Fisheries department has been
increased by 73% for the financial year 2022-23, in comparison to the
allocation of Rs. 1220 crore (161 Million USD)  during the year 2021-22.
Now the total Budgetary allocation of the department for the year 2022-23
stands at Rs. 2118.47 crore (281 Million USD)

With the enhanced allocation of Rs. 1879 crore for PMMSY, the
Department envisages setting up seaweed seed banks, facilitating the
marketing of seaweed through suitable demand aggregators, and creating
necessary infrastructural facilities to ensure efficient marketing of
seaweed.

IN: India and Australia plan to finalise an Interim Trade Agreement in the
next 30 days. The deal will cover goods, services, rules of origin, sanitary
and phytosanitary measures, customs procedures, and legal and
Institutional issues. 

LI: China has stopped buying beef, dairy products and beer from Lithuania,
authorities say, as a row deepens over the Baltic state's ties with Taiwan.
China's General Administration of Customs suspended the exports, citing a
"lack of documentation", a Lithuanian agency said in a statement. The
move comes after Lithuania let Taiwan open a de facto embassy there.
The European Union (EU) has initiated a dispute against China at the World
Trade Organization over Chinese trade measures targeting Lithuania.

GEOPOLITICS/POLICIES/MACRO MERCHANT MARKET / WEATHER CONSUMER /SUSTAINABILITY
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heard in the market

AU: The share price of A2 milk company has been bid down
massively, with no signs of recovery. At $5.93, the shares
are now worth less than half of what they were at the
beginning of the year and that’s after tanking 20% in 2020.
The dual-listed company now has a market capitalisation of
$4.4 billion versus $10b in 2020.

Oceania

AU: Food price inflation in Australia was modest in the December quarter of 2021
— food & non-alcoholic beverages, up 1.9% compared to December 2020. In
contrast, food inflation from 2018 to 2020 was significantly higher because of
drought effects on the domestic food supply. 

UK: Arla UK says it has delivered a small growth in revenue last year despite
disruptions caused by the pandemic, labour shortages and market volatility.  
Revenue grew by 2.6% to £2.17 billion and it delivered overall branded volume
growth of 3.8%, the dairy co-op has said. In the first half of 2021, performance
was underpinned by continued heightened in-home consumption as a result of
the UK's Covid-19 lockdown.

NI: Farm incomes in Northern Ireland increased by over 8 percent last year, but
rising input costs remain a significant concern. The Department of Agriculture,
Environment and Rural Affairs (DAERA) has published the first provisional
estimate for farm incomes in 2021. Figures indicate that the ‘Total Income from
Farming’ (TIFF) in Northern Ireland increased by 8.3% (8.0% in real terms) from
£463m in 2020 to £501m in 2021. But despite the overall rise in farm incomes,
this was offset by an increase in input costs, which saw a rise of 10% in 2021 to
£1.72 billion.

UK: Supermarket sales of all dairy products remain higher
than they were pre-pandemic, with an extra 302 million
litres of milk bought last year compared to 2019. According
to new AHDB analysis, all dairy categories in 2021 – including
milk, cheese, butter, cream and yoghurt – remained
significantly elevated versus pre-pandemic, although none
could reach 2020’s records during the lockdown. 

Europe

https://www.business-standard.com/topic/airtel
https://www.business-standard.com/topic/ibm
https://www.business-standard.com/companies
https://www.business-standard.com/topic/airtel
https://www.business-standard.com/topic/ibm
https://www.business-standard.com/topic/ibm
https://www.business-standard.com/topic/ibm
https://www.business-standard.com/topic/ibm
https://www.business-standard.com/topic/ibm


US: Clover Sonoma adds to Clover the Rainbow kids’ lineup. The new
whole-milk offerings include lactose-free organic and DHA omega-3 with
choline.

PH: Philippines and Qatar to partner on $500m integrated dairy project.
The Philippines, through the Department of Agriculture (DA) and the
Department of Trade and Industry (DTI), has partnered with Baladna Qatar
Public Shareholding Company (QPSC) for the establishment of a $500m
integrated dairy facility in the Philippines.

World
 

World: Oil’s surge toward $100 a barrel for the first time since
2014 is threatening to deal a double-blow to the world
economy by further denting growth prospects and driving up
inflation. The primary cause for the current surge can be
attributed to the Russia - Ukraine conflict.

IN: India cuts tax on crude palm oil imports to help consumers and refiners.
Agriculture cess on Crude Palm OIl imports slashed to 5% from 7.5% * Cut widens
duty gap between CPO and refined palm oil India's CPO imports could rise.

IN: India ranks 3rd in Egg Production & 8th in meat production globally. Egg
production in the country has increased from 78.48 billion in 2014-15 to 122.11
billion Nos. in 2020-21. Meat production has increased from 6.69 million tons in
2014-15 to 8.80 million tons in 2020-21.

IN: India's Exports Increase By 36.76 Per Cent To $61.41 Billion In January,
exhibiting a positive growth of 36.76 per cent over the same period last year and
a positive growth of 38.90 per cent over January 2020.

CN: China's dairy producers are struggling to make ends meet as the price of
animal fodder continues to rise, yet they are unable to raise their prices due to
stiff competition from imported milk,

PK: FrieslandCampina Engro (FCE) has launched the Pakistan-Netherlands Dairy
Development Centre (NDDC) in collaboration with the University of Veterinary
and Animal Sciences (UVAS).

OM: Mazoon dairy of Oman plans to boost production, double herd size. Mazoon
Dairy, the flagship dairy company of the sultanate, is planning to double the size
of the herd on its farm and boost the production capacity of the factory as part of
the development plans for the next five years.

NEW LAUNCH/ACQUISITION MERCHANT MARKET / WEATHER 
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heard in the market

CA: Market commentators believe that Canadian consumers
are paying artificially soaring prices for milk and cheese
because U.S. exporters are being deliberately shut out of the
market, despite promises made to let them in.

NA & SA
 

MR: African Export-Import Bank (Afreximbank) has
announced an investment by the Fund for Export
Development in Africa (FEDA), its development impact-
oriented subsidiary, into TND SA, an FMCG company in
Mauritania.

Africa
 

IN: Indian Finance Minister Nirmala Sitharaman has stated
that to reduce the national dependence on imported
oilseeds, a rationalised and comprehensive scheme will be
implemented to increase domestic production of oilseeds.

Asia

BR: Late in 2021 and so far this year, the dryness of the La Nina phenomenon has
incrementally, and negatively, affected southern Brazil's soybean yields, in some
cases by notably high percentages. Dryness and heat are expected to affect South
America's other large milk-producing countries, as well. 

US: Coca-Cola brand fairlife hits $1bn mark 

https://www.farminguk.com/news/vegan-firm-oatly-slammed-for-seriously-misusing-statistics-_57410.html
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what's trending india 

indian dairy global dairy

(week 2 February 2022)
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World: processors pledge to improve the design of dairy packaging to
eliminate unnecessary single use plastics minimising carbon impact. 

supportive narrative

US: Farm economy to slowdown in 2022

UK: A comparative assessment of the nutritional composition of dairy and
plant-based dairy alternatives available for sale in the UK
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counter-narrative

SPAIN: Rethink Foods Co has raised a
crowd funding target of €907,989

im
ages from

 the internet

World: Anti dairy narrative
US: California Performance company's
Whey powder. Designed by precision
fermentation

World: nutritional guide - different types of milk and milk alternatives. 

https://www.linkedin.com/company/pink-albatross-by-rethink-foods-co/
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global macro

US: inflation heats up further UK: UK clocked highest growth in 80 years.

im
ages from

 the internet

US: It's not inflation when corporations post record profits; it's called price
gouging.

World: Central
bankers in
Russia, Mexico
and Iceland used
their first
monetary policy
meetings of the
year to increase
interest rates this
week. 
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energy/carbon

World : Oil's road to $100 a barrel 

im
ages from

 the internet

EU: Gas imports into Europe

World: The relationship with nat gas and glyphosate from 2006 to
present. The cost of energy is a big issue for Agriculture inputs.

US: Fertilizer prices spike in leading U.S. market in late 2021, just ahead of 2022
planting season; Source: USDA
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Thank you for your participation and feedback throughout the past year. The content has
grown from a collection of regional news to an advanced intelligence listener that sifts
through hundreds of news feeds and surfaces narratives and intelligence that warrants your
attention. 

Write to info@jordbrukare.com to learn more.

If you subscribe by 31st  March, you will receive Nukkad for 2 years.

Subscribers will receive Nukkad live each week as it is published, while others will be
able to read it 12 weeks after it is released.

To enable us to sustainably deliver advert-free content timely each week, please subscribe
by 31st March. 

Free

free
Access to older editions

(12 weeks delayed) 

INR 400

monthly
Immediate access on

release

USD 10

yearly

INR 3600

Immediate access on
release

*additional 1 year free
 *if subscribed by 31st March

2022

USD 50

subscribe 



https://youtu.be/_DGMclSQ90Q
https://youtu.be/_DGMclSQ90Q
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www.jordbrukare.com
info@jordbrukare.com

contact us

Jordbrukare aspires to fuel growth in the dairy ecosystem by creating an environment
that fosters commercial and technological innovation. Jordbrukare recognizes leadership
and expertise,  facilitates sharing, and employs data science and intelligent computing to

prepare today's businesses for tomorrow's opportunities.

risk management              market intelligence           business consulting            networking 


